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FM AMEMBASSY MANAMA BAHRAIN 
TO SECSTATE WASHINGTON DC 3341 
INFO AMEMBASSY ABU DHABI UAE 
AMCONGEN DHAHRAN SAUDI ARABIA 
AMEMBASSY DOHA QATAR 
AMEMBASSY JIDDA SAUDI ARABIA 
AMEMBASSY KUWAIT KUWAIT 
AMEMBASSY LONDON UK 
AMEMBASSY MUSCAT OMAN 
AMEMBASSY SINGAPORE SN 
AMEMBASSY TEHRAN IRAN 

UNCLAS MANAMA 1117 

ABU DHABI PLEASE PASS DUBAI 

E.O. 11652: N/A 
TAGS : EFIN, BA 

SUBJECT : OFF-SHORE BANKING UNITS IN BAHRAIN: THE 
FIRST SIX MONTHS 

REF : MANAMA 583 AND PREVIOUS (NOTAL) 

1 . ACCORDING TO A PRESS RELEASE ISSUED RECENTLY BY 
THE BAHRAIN MONETARY AGENCY (BMA), THE FIRST SIX 
MONTHS OF OPERATION OF THE OFF-SHORE BANKING UNITS 
(OBU) HAVE BEEN EVEN MORE SUCCESSFUL THAN HAD BEEN 
ANTICIPATED. ACCORDING TO REPORTS SUBMITTED AS OF 
JUNE 30 TO THE BMA BY THE PARTICIPATING BANKS 
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THEY HOLD ASSETS OF $3.5 BILLION US DOLLARS OF WHICH 
ALMOST ONE BILLION WERE NON-BANK RISK ASSETS. THIS 
COMPARES WITH $1.5 BILLION AT THE END OF DECEMBER 
1975 WHEN THE OBU PROGRAM WAS JUST BEGINNING (MANAMA 
082). 

2. OF THE 3.5 BILLION, 1.5 BILLION CAME FROM "THE 
ARAB WORLD" WITH THE REMAINDER DRAWN FROM FAR 
EASTERN, EUROPEAN AND AMERICAN MARKETS "THANKS TO 
BAHRAIN'S UNIQUE ABILITY TO DEAL WITH ALL OTHER 
MARKETS DURING ITS WORKING DAY". 

3. U.S. DOLLARS COMPRISES 77 PERCENT OF THE MARKET WHILE 
SAUDI RIYALS AND OTHER GULF CURRENCIES MADE-UP 
ANOTHER 15 PERCENT OF THE TOTAL. OBU INTERBANK MARKET WAS 
$85 MILLION. 

4. AS THE REMAINDER OF THE LICENSED BANKS BECOME 
ACTIVE IN THE MARKET, THE BMA EXPECTS THE FIGURE 
TO INCREASE DRAMATICALLY-SO MUCH SO THAT BMA 
SOURCES INDICATE AN EXPECTATION OF "CATCHING UP" 

WITH THE $12 BILLION SINGAPORE OFF-SHORE MARKET 
BY EARLY 1977. TWO LARGE AMERICAN BANKS, 

MANUFACTURERS HANOVER TRUST AND CHEMICAL BANK, 

EXPECT TO OPEN THEIR DOORS IN EARLY FALL, JOINING 
THE ALREADY ACTIVE CITIBANK, CHASE MANHATTAN, 

AMERICAN EXPRESS INTERNATIONAL AND BANK OF AMERICA. 

TWINAM 
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